Submission to Agri-Vision 2015 Committee

In my submission I would like to focus on:

“Competitiveness and efficiency of the production base”.

Current government policy is severely damaging the production base, which is principally our land.  There is an urgent need to create land units or land blocks of sizes much larger than the present common unit size.  The main farmyard is usually on the home base unit; in most cases the other units are some distance from the home base.  Opportunities often arise that a piece of land adjoining or close to the home base becomes available.  If it is up for leasing, that is fine as the new tax relief is attractive for leaser and leasee.  The  problem arises for the consolidating landowner if this land is put up for sale.  To create a consolidated unit the developing farmer will in most cases be selling the out-farm to finance the purchase of the land adjoining the home base.  Capital Gains Tax on the disposal of out-farm, along with 9% Stamp Duty on purchased land, makes such a progressive transaction impractical.

We urgently need to consolidate all the small units into units that are large enough to enable us to compete with our competitors in the world markets.  The present Motorway programme will create another 8,000 fragmented units in the next five years.  We need to consolidate the tens of thousands of fragmented farms into more viable units.  Government policy is to extract tax from the value of our asset base, rather than looking at the capacity of that asset (our land) to generate an income.  I make the point that there are many young skilled people in our midst (such as electricians, plumbers, carpenters) with an asset base of a van and some tools to the value of €10,000, while our young farmers could have a farm worth €1m. which cannot generate the equivalent of the average industrial wage, yet this income generating asset is attacked if he tries to consolidate it.

Patrick W. Hogan.
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